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SMALL MINE RECLAMATTON CONTRACT

RECENED
DEC 1 1 2006

DN. OF OIL, GAS &MINING

This Reclamation Contract (hereinafter referred to as "Contract") is entered into
between Sfeven Gale the "Operator" and the Utah State Division of Oil, Gas and
Mining ("Division").

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NOl) File No. S/001/038 which the Operator has filed with the Division and
has been determined by the Division to be complete (Complete NOI) as required by the
Utah Mined Land Reclamation Act, Sections 40-8-1 et seq., Utah Code Annotated,
(2005, as amended) (hereinafter referred to as "Act") and the regulations adopted
pursuant to the Act; and

WHEREAS, Operator is obligated to reclaim the lands affected by the mining
operations in accordance with the Act and the regulations, and is obligated to provide a
surety in a form and amount approved by the Division or the Board of Oil, Gas and
Mining (Board) to assure reclamation of the lands affected by the mining operations.

NOW, THEREFORE, the Division and the Operator agree as follows:

1. Operator agrees to promptly reclaim in accordance with the requirements of
the Act and applicable regulations, as they may be amended, all of the lands
affected by the mining operations conducted or to be conducted pursuant to a
Complete Notice of Intention.

2. The Lands Affected by the mining operations and subject to the requirements
of the Act and this Contract include:

A. All surface and subsurface areas affected or to be affected by
the mining operations including but not limited to private on-
site ways, roads, railroads; land excavations; drill sites and

0002. ?^bric frr1. 000I.8^d A'U-CNF.

MAPPROVED



3.

4.

workings; refuse banks or spoil piles; evaporation or settling
ponds; stockpiles; leaching dumps; placer areas; tailings
ponds or dumps; work, parking, storage, and waste discharge
areas, structures, and facilities; and

B. All mining disturbances regardless of discrepancies in the
map and legal description, unless explicitly and clearly
identified as EXCLUDED on maps, and legal descriptions
included in the Complete NOI; provided lands may be
excluded only if: (1) they were disturbed by mining operations
that ceased prior to July 1, 1977; (2) the lands would be
included but have been reclaimed in accordance with a
complete notice or reclamation plan; or (3) the lands were
disturbed by a prior operation for which there is no surety, no
legally responsible entity or person, and which lands are not
necessarily or incidentally intended to be affected by the
mining operations as described in the Complete NOl.

The Operator shall be responsible for reclamation of all such Lands Affected
regardless of errors or discrepancies in the maps or legal descriptions
provided with the NOI which are intended to assist in determining the location
of the mining operations, to describe the areas of disturbance, and to assist
estimating the amount of surety required.

The Operator prior to commencement of any mining operations and as a
precondition to the rights under the Notice of Intention shall provide a surety
in a form permitted by the Act and in an amount sufficient to assure that
reclamation of the Lands Affected will be completed as required by the Act.
The Surety shall remain in fullforce and effect according to its terms unless
modified by the Division in writing. A copy of the agreement providing for the
Surety for the reclamation obligations herein is included as ATTACHMENT A
to this Contract.

lf the Surety expressly provides for cancellation or termination for non-
renewal:

A. The Operator shall within 60 days following the Division's
receipt of notice that the Surety will be terminated or
cancelled, provide a replacement Surety sufficient in a form
and amount, as required by the Act, to replace the cancelled
surety; or

B. lf the Operator fails to provide an acceptable replacement
Surety within 60 days of notice of cancellation or termination,
the Division may order the Operator to cease further mining
activities, and without further notice proceed to draw upon
letters of credit, to withdraw any amounts in certificates of
deposit or cash and/or any other forms of surety, and to
othenruise take such action as may be necessary to secure the
rights of the Division to perfect its claim on the existing surety

5.

Page 2 ofQ
Revised 8/9/2006
Form MR-RC (SMO) MAPPROVED



Page lof 6
Revised 8/9/2006
Form MR-RC (SMO)

for the purpose of fully satisfying all of the reclamation
obligations incurred by the Operator prior to the date of
termination, and the Division may thereafter require the
Operator to begin immediate reclamation of the Lands
Affected by the mining operations, and may, if necessary,
proceed to take such further actions as may be required for
the Division to forfeit the surety for the purpose of reclaiming
the Lands Affected.

6. The Operator's liability under this Contract shall continue in full force and
effect until the Division finds that the Operator has reclaimed the Lands
Affected by mining operations in accordance with the Act and regulations, as
amended. lf the mining operations are modified or for any other reason vary
from those described in the Complete Notice of lntention, the Operator shall
immediately advise the Division, and the Notice of Intention shall be revised
and the Surety amount shall be adjusted as necessary.

7. lf reclamation of a substantial phase or segment of the Lands Affected by the
mining operations is completed to the satisfaction of the Division, and the
Division finds that such substantial phases or segments are severable from
the remainder of the mining area, Operator may request the Division to find
that Operator has reclaimed such area. lf the Division makes such finding,
Operator may make request to the Division for a reduction in the aggregate
face amount of the surety, and the Division may reduce the surety to an
amount necessary to complete reclamation of the remaining mining
operations as anticipated by the Complete Notice of Intention in accordance
with the requirements of the Act and regulations, as amended.

8. Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the applicable rules.

9. Operator agrees to pay all legally determined public liability and property
damage claims resulting from mining operations, to pay all permit fees, to
maintain suitable records, to file all required reports, to permit reasonable
inspections, and to fulfill all sundry reporting requirements applicable to the
mine as required by the Act and implementing rules.

l0.Operator agrees to indemnify and hold harmless the State, Board, and the
Division from any claim, demand, liability, cost, charge, suit, or obligation of
whatsoever nature arising from the failure of Operator or Operato/s agents
and employees, or contractors to comply with this Contract.

11.lf Operator shall default in the performance of its obligations hereunder,
Operator shall be liable for all damages resulting from the breach hereof
including all costs, expenses, and reasonable attorney's fees incurred by the
Division and/or the Board in the enforcement of this Contract.
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12. Any breach of a material provision of this Contract by Operator may, at the
discretion of the Division, in addition to other remedies available to it, result
in an order by the Division requiring the Operator to cease mining
operations, and may thereafier result in an Order, subject to an opportunity
for notice and hearing before the Board, withdrawing and revoking the
Notice of Intention, and requiring immediate reclamation by the Operator of
the Lands Affected or forfeiture of the Surety.

13. In the event of forfeiture of the Surety, Operator shall be liable for any
additional costs in excess of the surety amount that is required to comply
with this Contract. Upon completion of the reclamation of all of the Lands
Affected, any excess monies resulting from forfeiture of the Surety shall be
returned to the rightful claimant.

14. The Operator shall notify the Division immediately of any changes in the
Operator's registered agent, the Operato/s address, form of business, name
of business, significant changes in ownership, and other pertinent changes in
the information required as part of the Notice of Intention. Notwithstanding
this requirement, any changes to the Notice of Intention, and any errors,
omissions, or failures to fully or accurately complete or update the information
on the Notice of Intention, or the attached maps, shall not affect the validity of
this Contract and the rights of the Division to enforce its terms.

15.lf requested by the Division, the Operator shall execute addendums to this
Contract to add or substitute parties, or to reflect changes in the Operator,
Surety, and othenryise modify the Contract to reflect changes in the mining
operations as requested by the Division. All modifications must be in writing
and signed by the parties, and no verbal agreements, or modifications in any
of the terms or conditions shall be enforceable.

16. This Contract shall be governed and construed in accordance with the laws
of the State of Utah.
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The signatory below represents that the Operator, if not a natural person, is a
properly organized entity in good standing under the laws of Utah and the United
States, is registered as an entity authorized to do business in the State of Utah,
and that he/she is authorized to execute this Contract on behalf of the entity as
Operator.

OPERATOR:

Steven Gale
Operator Name

By Steven Gale
Authorized Officer (Typed or Printed)

lndividual

STATE OF Lt:{an )

^ )ss:
coUNTY oF Q4r 4A y

on the G{&oay of
personally appeared before me, who being by me duly swom did say that

he/she is an fv,tttnu\ (owner, officer, director, partner, agent
or other (specify)Iof the Operator and duly
acknowledged that said instrument was signed on behalf of said Operator by
authority of its bylaws, a resolution of its board of directors or as may othenruise
be required to execute the same with full authority and to be bound hereby.

Notary Publ
Residing at
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DIVISION OF OIL, GAS AND MINING:

t/
/z /z?-/ 2.oo(a

Date '

srArE oF U +'1"

couNTY oF s ^t+ L"ke- ) ss:

Onthe2? dayof Oesr*tr- ,20&., F"h,r- R. fSer.
personally appeared before me, who being duly swom did say that he, the said

,John K. r5a,zL-_ is the Director of the Division of Oil, Gas and Mining,
s,stateofUtah,andhedu|yacknow|edgedtomethat

he executed the foregoing document by authority of law on behalf of the State of Utah.

6o84oto
My Commission Expires:
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FACT SHEET

Commod ity: MARBLE/ORNAMENT
Mine Name: ANVAL 1 &2
County: Juab
Disturbed Acres: 0.5 or less

Operator Name: Steven Gale
Operator address: PO BOX 8SS BEAVER tJT g4713
Operator telephone: (a35) 438-5676
Contact: Steven Gale
Operator email: none

Reclamation surety amount has yet to be determined, hased on permit of l-acres,
surety amount is $18,600.00. Operator must modify permit identifying disturbed
acres if less than 5 acres,

Surety: BLM Administered cash bond (supporting documentation provided to DOGM)
Bank Name: Suspense fund, BLM
Surety Amount: $1600.00 ($500.00 and $1100.00)
Surety Contact: BLM, Opie Abeyata 801-53g-4123

Escalation year: 2009

RECEMED

DEC I I 2006

Dlt trOl, Gas & ftfining



IN REPLY EEFEB TO:

3809
(uT-gU,aA)
wu-72221

Obligor/Operator:
Steven Gale
P. O. Box 855
Beaver, UT 84713

i' ;'+.Ft+utl,*$++q*,,.-; ,,. r'.,. : ' *
Financial GuaranleerAccepted

llotice F,xtendq.d

o
United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah $hte Otllce
F,O, Eox 45155

Salt Laks Cily, UT 8414S0'155

October 2.2403

CERTIFIED MAIL-RETURN RECEIPT REQUESTED

DECISION

Notice Operation: UT"IU-72221

RECEIVED

DEC 1 1 20ffi

DN. 0F OIL' GAS & t'JtlNtS&.

MAPPRCIVED
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Bond Amount: $1,600.00

On January 2,2CIA3. you filed a notice extending the above-mentioned notice with the Cedar City Field
Office, Bureau of Land Management (BLM). The reclamation cost estimate is determined to be $1,600.

On August 22,2003, this office received a Surface Management Personal Bond contract for $1,600 and

$1,100 (certified check) in the form of a cash bondl on September 2g,Z}03,we received $500 (certified
check) in the forn of a cash bond to secure a bond. The bond and the financial document have been

examined and found satisfactory. The financial guarantee is accepted as of September 29,2003, and

accordingly, the above-mentioned notice is extended until January 20,2W5.

The bond covers operaltons conducted by or on behalto-flhe obligor/opergtgf on the above-mentioned
notice. Enclosed is a copy of the bond contract and accounting receipt for your records,

Altaernsnf 4



The funds will be retained in a suspense account until all terms and conditions of the notice have beenfulfilled or until Eatisfactory replacement bond coverage has been accepted, at which time this office will
authorize a refund of the cash deposit.

If you have any questions concerning the bond, please contact opolonia Abeyta at (g0l) 539-4123.

Enclosure
Receipt

cc: $tsver Hodges, ClaimantiOperator
Ed Ginouves, Cedar City Field Office, UT440
Terry Snyder, Utah State Office, UT-923
Wayne Hedberg, UDOGM, File No. S/001/03g

@@@Py
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1JNITBD STATES

DEPARTTVTENT OF THE INTENOR
BUREAU OF I-Al,lD MANACEMENT

SURFACE IIANAGEMENT PERSONAL BOND
l9t olMay 10,_1.872, at omadd (30 U.S.C. 22-54)

Ad of Qcto@ 21, I!76 as anended (43 U.5.C.1732-35-, I7E2)
Act o{Scptenbe4 13, l9!2 (31 U.S.C.9301 et seq)

Act ofSeptanbcr 27, lW (102 Stat. 1776)
Aa ofApril 16, 1993 (13 U.S.C.299)

Plur of OpcrationsNotice t{Tl{ 7d2" I Statcwidc Nationwidc

- za-L*#"
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OMBNO. tqX4l9'l

Etpinq NovobcrS0.2OAf
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_ ('Yos". ifapplicrblc)

KNOWAI,LMENBYTT|ISS

of,

rs p*ripd; ls hcld firmly bound unto thc

hwful nmcy of$e Unirod Stercr, wticb :O.ffr*ff@l
cxocuted in the game mancrrr this bond.

3.wItEREAsthepfiocip6lhcrebywaivcoaoyrighttonoticcof,andagreccthatthisbondq.illremainilf||for_carrdcffcctnotwithstaodiu5

Tho Soeeury.will trsngfcr &ir dcpocit tbt tbe .hitbful pcrformance of qry -ryd al-l gf tbc conditions and *ipulationr g scr forrt in 6rir bou4 rbc plrn ofoperrtionrlnotice- cit$. abov9, anj thg regulrtions. at ,il cTl, Subpert lit09 end Suupgt. noz- tn the d$ ;i;y-C;ti;il t" 
-tire-ffiormancc 

of rtccondirionr and rtipulations of such.undeniking, it is agretd rhat the Secretary wil! have full power rJasligr"--ippropriari, apply, ot urnsfct iiii-iiiioiit,iirry ponion thererif, ro the satisfaction of any &mageslrectamation. assessminrs, pemlries, oi acficiencies-t;fiis i.r-;il'";';i'ilt;;iiiir.
BONDCONDITIONS

l. WIGREAS.thc-Pmgp:l !P an intc!-cst-T I nining clail(s),millsitdo), ol nrlgcl site(s) md/or rcspo$ibiliry for opcrariors snd/or rcslmstioo on rbgniniug clein(rL nillsilc(r), crnnct sitc(e) or publia trnds uodsr tu ec6 citcd ia 6c bii4 aod

a mrEREAll ttc ptt1ciryl }rc n!* ry focptabtc aotice vith tbc Unitsd StEtGc Depannreut of rbc lnreiq and/or rcccivcd rpprovrl ftorn r1p Unird

#E?Hryry 
of.balntcriorof &e-n!g oforyntioni cilod abovc and said plln of oscrarions/noricc;"t"r;i*";l,1gqffi$ffi

a AayErnrfa(elinvtoleorinpcr!ofonyoralloftlqlandcoyercd.byoephnofoperatioru/miccfrrdrcra3nostorrneinbonndrudcrbfubod
.s to tbp iDt rrccts in tb plu of opcrariodnotioe ntaincd by rbc pincbal;'ud

b. Any modfication o,f thc phn of opcrrrimdlotb or obliearbr drm{d!r; snd

4. WIIEREAS et e{Dciryl haoby qlcco th* rctrrithstradiag tbc caoocltadol *.*fqgrrishmont-of any-rnining-clsio{r), mi[-sit{r), -o*.frfrqOcst# by SF ilqa of 
-qcntiourhoticc' rrhcths by opcnriou of taw or ubcrwigr, ore uood witt nnilio in air force iic cfi.*t ;'to rhc amr ndcodidonr of ih. plu of oponricnribdcc rud obgitw covaed by &is bon4 sri

5. wHEREAjs 6. Fbcbd ?gt*. qf l thc ovq-of roy dofautt rmdcr thc plan of operrtiondnotice and/u rcchnrtioa ptrn rhe bod nry bc forftfude4 F.Untxcd strbt fuousb thc Eucsr orl,rnd_ l'traa_geuusr, nay'connrcnic rnu erosccuto aoy 
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6. wHEnEAs qtu-pdndFl fr$19 qgPb_ath {r nro$siors of43 CFR 3809.595, thc principal will dso bc subjcct to dF appliobb
Pcndticf o'f Sccdoos 303 .rrd 3Oi of thc Fcdcmt t q$.noligy lra MrosgGrncar asi ot lnA, is 
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BOND CONDITIONS (Gontinued)

?. WHIREAS, on th faith of thc forcgoing promises, rtpesentrtions, and appointrncnB, and in considcrrtion of thie bon4 tbc Unitod Strtes hrs

sccqtcdttrc phrr sf oporationilnoticc rcfbronoed hrcin.

g. NOw, TI{EREFORq 0rc cooditioa of this obligetion is such that if said principal(s), heirs,-cxccutors, adminisbrton, $cce$ot!, or rssipoes will, in
*l rcipecte, fiitbfuliy ooryly witb alt of thc provirionr of the plan of operationdnotice referenccd hcrcin, rny amen&rcn$ tbq$o' ad tho rulos erd
1pguluionr'cqrtrlnei iD 4i C3R Subpart 38ti9 ot Subart 3802, ss applicable, then this obligation will bs rul'and void; othcrcrisc it will rcmain in

full hrcc rnd cffcct

au"r-/ztrq -vSigtrld thir

sru,"iu.e *rOaiititt o beforc nn trus -Ofl o"y

,, . &u#,*f .., ,?oQB
Titlc

lf thir bond fu slgted by r corporrtloo, it mult bcar tbc rcd of tltc corpontioo

The.Pdyfcy 4o of 1914 and the regulation in 43 CFR 2.48(d) provide that you be furnished the following informgtion in connoction with information
rcquircd by thir application

AUTI{ORITY:30U.S.C.22ctscq.;'43U.S.C.1?32[bJsndl782[c];3lU.S.C.930letscq.;43CFR3802srd3809.

PRINCIPAL PURPCTS& bfonnation is bcing uscd o estabtieh linancial rWonsibility for surfscc disnubmcc on public lands.

ROUTNE USES: ELlvt wtll only disclosc 0rc information ac,cordiug to tbe regulations at 43 CfR 2"56 (d).

EFFECT OF NOft PROVIDINC hIFORMATIOII: Diiclssrre of the information is necessaqr !o rcceivc a bencfit Faihue to disclosc this isformstion
mayrcuult inBlM'srqicatio ofpwrpplicgtiotr. .. .

Tbc Plpcrwort Rcducdon Act of t995 rcguircr us to inform you thatt
Btltl collccc &b hfosudon to Irdrt thc rigbt to conduct e:gloration urd mining activitics on publio lsds.
Reeponcctothis rqst ir r!$drod to cbcin ebcfit
Snt l*q.{&-ygu b @w mgr yoo do not hrvo to rcryond to thjs or any othcr F€der8l agcncy-sporuored informatim sollcction unlesr it disptayr r
cnnrotly rnlll OMB conEaol aunbd.

. BI'nI'ENIIOT'RSSTAIDMENT
Rrblic rcporting burdm for tds fqro is cstimetcd to sv€regp 8 minutos ps rcspo'nr€, inclrding tbc tittc fr lwicwing iastuaionr. nettrcrim rnd
nrintrining &tq and complctilg rnd rcviewing tbc fonD. Direct cornmentc lcgsding tbc burdco egtim.tc or aay othciggDaot of ttir-form o=U.S.
Dcprtncd of qc [q!rigr, Buau of Laod ]vlanagcmcot (1004-0t94), Bwoau Inforoatioo Collection Ctcarme Omcar (WO.d30), lt49 C Strclt, N.W"
Warhiryton,D.C, zfilfi.
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h *p ://cbs. bl m. gov/cgibin/cbs/zorr

United States Department of the Interior
Bureau of Land Management

UTATI STATE OFFICE
P.O. BOX 45155 ACCOI.JNTS UNTT
SALTLAI(E CITY,IJT 84145 .0155

Phone: (801) 539-4006

#2766128

This receipt was generatod by the automated BLM Collections Billing Systern and is a paper ropresentation of a portion of
tho official electronic rccord contained therein.

TqtiitFCifryT6q$$s:,r-*r1i$,,g].i;;..,.,i . . .,"

LINE # QTT DESCRIPTION rt I'NIT
PRICE TOTAI,|rfrrv|fltt\I\!

I 1.00

TABLE MINERALS I 380988A2
ACE MGT BONDS / CASH BOND FII.E.D

: UTU 0722211$1100.00

- nla-

1,100.00

EA\TER,IJT 84713
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JON M. HUNTSMAN, JR
Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah

Department of
Natural Resources

MICHAELR. STYLER
Executive Director

Division of
Oil, Gas & Mining

JOHN R. BAZA
Division Director

TO: File

1594 West North Temple, Suite 1210, PO Box 145801, Salr Lake City, tIT 841 14-5801
telephone (801) 538-5340 . facsimile (801) 359-3940 . TTY (801) 5?8-7458. www.ogm.urah.gov

December 19.2006

&)d
THRU: Daron Haddock, Compliance Officer

THRU: Tom Munson, Reclamation SpecialistfL

FROM: Beth Ericksen, Surety Coordinator

SUBJECT: Anval I & 2. Steven Gale. 5/001/038. Beaver Count.v. Utah

Mr. Steven Gale submitted a cash bond to the BLM in the anount
of $1,600.00, which was accepted by the BLM on October 2,2003.

The bond is administered and will continue to be administered by
the BLM head office. According to R647-3-ll1,.2,the Division will notrequire a 

"r'separate surety where the form and amount of surety is acceptable to the Division,
provided that the cost estimate is accurate and the Division is named as co-
beneficiary.

In the case of this cash bond, the Division is named on the BLM
form, 3809-2, Surface Management Personal Bond, however is not directly named
as co-beneficiary to the BLM suspense account where the monies are held. Since
the Division cannot be named directly on the BLM suspense account, it will be
considered acceptable to be named on Form 3809-2. However, the bond
conditions identified on this form pertain to the BLM only. The reclamation
contract identifies the terms and conditions entered into between the Operator and
the Division. The Division will keep copies of the reclamation surety information.
The BLM will notify the Division as updates and revisions to the surety occur.

The BLM and the Division do not have a signed MOU outlining
the roles and responsibilities of the BLM and OGM in the administration of
reclamation sureties for mining operations on BLM lands. Recent conversations
with Mr. Doug Baqer, BLM, have resulted in the verbal agreement that the
Division and the BLM are cooperatively acting under the terms identified in the
unexecuted MOU.

Specifically:



The BLM will not release the reclamation surety until all applicable
standards of oGM have been satisfied, and the BLM has riieived written
consent of oGM in accordance with the procedures and requirements of
the utah Mined Land Reclamation Act and associated rules as amended.
If the mine operator fails to comply with any provision of the plan of
operations as amended, each agency, the BLM and oGM, muiually agree
to allow cancellation, suspension, or withdrawal of the permit as
necessary. In this case, because the BLM is the lead agency regarding the
surety, such a Division request will result in BLM approval.

The Division will accept this BLM administered cash surety.
Technically, oGM is not named as co-beneficiary to the suspense account,
therefore, does not have authority to negotiate these funds. ilo*"ur., upon the
basis of good faith actions between oGM and BLM, there will be coopirative
efforts to achieve reclamation in the event the operator fails to perform the
reclamation affected by mining operations.

_ The required surety amount for Mr. Gales site has yet to be determined.
However, the cash amount of $1600.00 will apply toward iiis total reclamation
surety obligation.


